Treasure Map / Chart A Course To Financial Peace
(Pink Floyd – Money)

The only thing our culture obsesses about more than sex is money.  We think about it, talk about, sing about, fight about it, and the consumption of material goods is the primary drive behind our economy.  When I shared the idea that consumption was the drive behind our national economy a friend of mine looked kind of puzzled at me and said, what else should we be if not consumers?  What should drive our economy if not consumption?  

How about being a nation of producers?  How about being known for our ability to produce instead of consume?  

Nothing I teach on in regard to marriage is more grudgingly received and nothing is more needed.  People resent this kind of teaching because we have money problems.  Even those of us that are paying all our bills, are not choking on debt, and have a financial plan are susceptible to money problems, just of a different nature.  (And those people are in the distinct minority.) 

Couples are cruising along in their voyage.  Everything is going great.  Smooth sailing and sunshine.  Most of them start at the bottom of the financial food chain.  They are living on love.  I hope they develop a taste for it because about five years in they are going to have to go back to living on love.  That is about the time the new car, the first mortgage, the seven credit cards they have been accumulating since college, and the first major unforeseen financial emergency all reach critical mass and a there is this horrible ripping, tearing noise as their world grinds to a halt.  They have hit the hidden reefs and are in real danger of losing everything.  If they get help and really make some radical decisions they can get off those rocks and continue on their voyage in about 48 months.  So, just shy of a decade into their marriage they can get started again building toward financial health and security.  I want to help the couples in this room avoid shipwreck on the reefs and reach a place, a safe harbor called Financial Peace.  We are going to chart a course to Financial Peace.  

Some of you have charted a course for a place called Financial Independence.  That place is a myth.  Can you really accumulate enough money that you will never have to worry, be cautious, or be disciplined again?  Can you gain enough money to be guaranteed you will not lose everything due to war, famine, or the collapse of the financial markets?  The short answer is NO.  If you do not believe me talk to any one of the thousands in our own community that were retired two years ago and are now working again.   The goal is not financial independence.  There are wealth building strategies and I encourage you to research them and apply those principles to your life.  But my goal is to get you to the place of Financial Peace, where you are not worried about money.  And Americans ARE worried about money, and with good cause.  

Average American Family Finances
Let’s take a quick look at what the financial conditions are aboard the average American marriage.  

The average per household consumer debt is $38,000. (this does not include our mortgage
We have an average of seven major credit cards per household, we carry around $1,600 on them, with the interest rates varying from 14% - 24%

62% of Americans are on pace to retire with an annual income of less than $10,000.
70% of consumers live from paycheck to paycheck.  We only save about 2% of our disposable income.

In West Plano and Frisco the average household could not sustain their lifestyle longer than 90 days if the money stopped today.  (And after the past 36 months we all know the very real possibility of the money stopping.)   (People getting wealthy on repos)  

Personal bankruptcy filings are at record highs.  The increase over the last 20 years exceeds 200%.  70% of those filings are ”total” bankruptcy.  Chapter 7 bankruptcy where you have nothing, nothing, left. 

According to USA today 55% of Americans have significant worry about their money. 

This is the financial picture of people sitting in this room.  You are edging dangerously close to some hidden reefs that will absolutely devastate your world.  Money problems are far and away the NUMBER ONE source of marital conflict and listed as a contributing factor in the vast majority of divorce filings.  I want to help you chart a course to Financial Peace.  We can get there.  We just have to get past the reefs.  For those of you who have your financial house in order, pay attention, there is one reef you may crash on as well.  So listen up. 

The Reefs
Between you and the harbor of Financial Peace there are several reefs.  They are hidden.  Without a map you have no idea where they are until it is too late.  But we have a treasure map that will guide us safely into the harbor of Financial Peace, the Word of God.   The Word of God, not a financial planner, will be our guide. (All for financial planners)  I am going to tell you about two of the more dangerous reefs.

Killer Credit Reef 

This is the one that gets most of us.  It is so dangerous, yet so alluring.  Is there anyone in here that is not carrying some type of consumer credit?  Some of you are looking at me like I am insane, I mean, this is America right?  Besides, how else am I supposed to get a car, a house, a new shirt?  Charge it, man.  What’s the harm?  Before you dismiss me as alarmist, old-fashioned, and naïve do a little exercise for me.  Figure out what percentage of your disposable monthly income is being used for credit debt repayment and imagine how different your life would be if you could pocket that money every month.

Take out a credit card.   Isn’t it cool?  Credit cards are so cool.  They come in all these nifty colors.  You can even get them now with your favorite cause, movie star, rock star or pet right there on it.  And they put your name right there, you belong, you are a member of the club.   They accepted you, gave you status.  Here are two things you need to know about this particular reef that so many have crashed on. 

1. Debt is a product being marketed to you. 

When you go into a store and they come over and ask if they can help we always say, “No, I am just looking.”  (maybe act this out / Neimans gay) You know why, we know that the stores are in it for the money.  Their goal is to separate us from our money.  They have a product line and if you buy an item they make money.  So we build up sales resistance.  Guess what?  Banks are not non-profit companies.  They have a product line too; they sell debt.  Mastercard, Visa, Gold Card, Platinum Cards, Discover, home equity loans, car loans, etc-and they are all for profit.  The only difference is we walk into Nordstroms on guard, wary about someone separating us from our money, we crawl on our hands and knees and jump through hoops to get financial institutions to sell us their products.  If you financed a car this year you did not make one major purchase…you made two.   They are not doing you a favor; they are selling you a product.  They want to make as much money on it as they can.

Mastercard, Visa, American Express, and Discover will spend a combined $567 billion dollars this year alone in advertising. 

Credit card companies will send 1.1 billion pieces of mail this year. 

Citibank will spend $10 million this year marketing Visa cards to high school and college students. 

Sears makes more money on credit cards than it does on merchandise.

2. You spend more when you use credit.

Kroger has issued it’s own co-branded MasterCard not just for the interest the company will make on the credit, but because research shows that the typical grocery purchase almost doubles when the shopper uses plastic.  This year Americans will put more than $10 billion worth of groceries on credit cards.  Talk about financing a depreciating asset.  There are people in this room making payments at 18% interest on Wheaties they ate two years ago. 

You spend more because you do not associate credit purchases with money.  It doesn’t “cost” you anything, right?  You just sail along all month throwing that card around not feeling a thing, until the statement hits at the end of the month.  CRUNCH!  70% of you carry a balance of $1,600 at an average interest rate of 18% compounded annually.  If you stop using the card and make the minimum payment of $24.00 you will pay it off in about 23 years and the credit company will profit $5,200 + the original $1,600. Sure, it doesn’t cost you anything.  Oh, but that’s not all it cost you.  The same $24.00 invested monthly with a modest return of 10% would make you $25,500.  So, your $1,600 credit purchase actually cost you $1,600 + $5,200 + $25,500. ($32,000) Think about that tonight when you whip out the Platinum card to pay for your quesadillas. 

What does our Treasure Map tell us about credit? 

Proverbs 22:7  Just as the rich rule the poor, 

so the borrower is servant to the lender.

Ancient maps marked reefs and hidden dangers by placing drawings of dragons and sea monsters.  The Bible draws an enormous danger sign where this reef is but we just sail on, financing new cars, bigger houses, clothes, food, vacations, and we are scuttling our financial future.  And we are becoming willing servants, slaves to finance companies. 

Here are two strategies for getting out of debt.  Both are proven. The only effective strategy is to combine the two. 

1. (This is a highly scientific, well-researched method.  I spent hundreds of dollars to attend an advanced financial planning seminar to learn this first method.)  STOP BORROWING MONEY

· Get some “plastic surgery”

· I know you can control it.  I also know the first sign of addiction is denial and I have talked to a few drug addicts and alcoholics that could control it as well. 
· If you can’t afford it now you can’t afford it.  You going to hit the jackpot next month?  You have a crystal ball that lets you see the future so you know there will not be any need for that money you are spending now?
· The most idiotic thing out there is this idea of borrowing money to rebuild your credit. 
2. The Debt Snowball
Say a couples financial picture looks like this:

Item
Balance
Payment
Interest Rate

Visa
1,200
200
18%

Student Loan
7,000
123
9%

Car
6,500
250
12%

Mastercard
700
70
18%

Gas Card
400
60
18%

House
60,000
540
9%

The first thing we do is put the debts in ascending order with the smallest  remaining balance first.  Do this regardless of interest rate or payment.  The strategy is to pay the bills off in this new order.  You get to see some success very quickly.  

Now, you work some overtime, have a garage sell and pay off the gas card the first month.  Next, do not spend the $60 per month you used to spend on the gas card; instead add $60.00 to the next payment on the list.  Now you are paying Mastercard $130.00 per month until it is paid.  That will pay off in the seventh month.  Then you add $130.00 to the $200.00 you have been paying Visa, and you are now paying $330.00.  Because you have already been paying Visa for seven months, it will pay off the next month, eight months into your plan.  Do the math.  The car pays off in 17 more months.  Everything except the house is paid off in 32 months.  If you stick to the plan the house pays off in 5 years.  And you will be slipping into the harbor of Financial Peace.

Great Stuffitis Reef

We live in a culture that judges worth by possessions.  Even worse, we tend to value ourselves by what we have.  There are people in this room that may not be in imminent danger of escalating credit debt but the reef you are edging close to is even more dangerous because not only will it destroy you financially, it will destroy your soul.   The Great Stuffitis Reef.  Some of you are dead center on it right now.  You want more stuff, better stuff, more expensive stuff.  You can’t resist stuff.  You have a fine car but this year there are new models….gotta get one.  Gotta get a new DVD player that plays DVD’s from Japan.  Do you speak Japanese…no..but it’s there…gotta have it.  I watch families hurtling toward this reef every weekend.  Of course, we don’t call it a reef, we call it a mall.  

Henry Thoreau observed “Almost any man knows how to earn money, but not one in a million knows how to spend it.”

We live in an area where the primary problem is not earning.  We do not have difficulty in earning.  We live in an affluent area where people make good money.  Our money problem comes from our spending.  We are hung up on the Great Stuffitis Reef. 

We don’t actually have a money problem here.  The financial difficulty of excessive consumption is the symptom of a much deeper problem.  We have a values problem.    We are deriving our self worth from our stuff and that is so dumb and lethal.  All of that stuff can disappear over night. How many friends do you have that saw their 401(K) empty out over the last 36 months?  What does our Treasure Map tell us about the G.S.R.?

I Timothy 6:7  For we brought nothing into the world, and we can take nothing out of it. 8  But if we have food and clothing, we will be content with that. 9  People who want to get rich fall into temptation and a trap and into many foolish and harmful desires that plunge men into ruin and destruction. 10  For the love of money is a root of all kinds of evil. Some people, eager for money, have wandered from the faith and pierced themselves with many griefs.

I Timothy 6:17  Charge them that are rich in this world, that they be not highminded, nor trust in uncertain riches, but in the living God, who giveth us richly all things to enjoy; 18  That they do good, that they be rich in good works, ready to distribute, willing to communicate; 19  Laying up in store for themselves a good foundation against the time to come, that they may lay hold on eternal life.

Luke 12: 15  Then he said to them, "Watch out! Be on your guard against all kinds of greed; a man's life does not consist in the abundance of his possessions." 16  And he told them this parable: "The ground of a certain rich man produced a good crop. 17  He thought to himself, 'What shall I do? I have no place to store my crops.' 18  "Then he said, 'This is what I'll do. I will tear down my barns and build bigger ones, and there I will store all my grain and my goods. 19  And I'll say to myself, "You have plenty of good things laid up for many years. Take life easy; eat, drink and be merry."'20  "But God said to him, 'You fool! This very night your life will be demanded from you. Then who will get what you have prepared for yourself?' 21  "This is how it will be with anyone who stores up things for himself but is not rich toward God." 22  Then Jesus said to his disciples: "Therefore I tell you, do not worry about your life, what you will eat; or about your body, what you will wear. 23  Life is more than food, and the body more than clothes.

Next time you go shopping take this Proverb with you. 

Proverbs 14:19 He who is impulsive exalts folly.

Next time you decide to spend instead of save consider this.

Proverbs 21: 20 The wise have wealth 

and luxury, but fools spend whatever they get.

Just because you get a raise does not mean you have to escalate your lifestyle.  Some of you have seen your earning increase dramatically in a few years, not uncommon for young couples, but your lifestyle kept pace with it and you are not better off financially than you were 5-10 years ago, you just have more, bigger, better stuff.  But you are not in the harbor of Financial Peace.  You are just as worried, just as stressed, maybe even more so because now the stakes are higher and you have more to lose.  

In The Harbor Of Financial Peace
The Treasure Map has some additional directions to get you to the harbor of Financial Peace.  God wants you to arrive there.  He knows you need things in your life.  He just wants you to rule your money not be ruled by it. 

Ecclesiastes 10:19 Money answereth all things.

Matthew 6:31 Therefore take no thought, saying, What shall we eat? or, What shall we drink? or, Wherewithal shall we be clothed? 32  (For after all these things do the Gentiles seek:) for your heavenly Father knoweth that ye have need of all these things.

One direction you have to take to make it into the harbor of Financial Peace is to honor God with your finances.  See, you may accumulate a lot of wealth but not be at peace.  But if you follow the map you will be ok materially, but even more than that you will be at peace and have treasure in the life to come.

Malachi 3: 8  Will a man rob God? Yet ye have robbed me. But ye say, Wherein have we robbed thee? In tithes and offerings. 9  Ye are cursed with a curse: for ye have robbed me, even this whole nation. 10  Bring ye all the tithes into the storehouse, that there may be meat in mine house, and prove me now herewith, saith the LORD of hosts, if I will not open you the windows of heaven, and pour you out a blessing, that there shall not be room enough to receive it. 11  And I will rebuke the devourer for your sakes, and he shall not destroy the fruits of your ground; neither shall your vine cast her fruit before the time in the field, saith the LORD of hosts.

Luke 6:38  Give, and it shall be given unto you; good measure, pressed down, and shaken together, and running over, shall men give into your bosom. For with the same measure that ye mete withal it shall be measured to you again.

If you use the map to steer clear of the reefs and follow the directions to honor God with your finances you will come into the harbor.  You know you are there when;

You are living within your means. (Your monthly expenses are less than your monthly income.) Proverbs 21: 20 The wise have wealth and luxury, but fools spend whatever they get.
You are living by the 10/10/80 rule.  10% to God.  10% to yourself in the form of savings or investments.  And you are living on the remaining 80%. 

Malachi 3:10 Bring ye all the tithes into the storehouse, that there may be meat in mine house, and prove me now herewith, saith the LORD of hosts, if I will not open you the windows of heaven, and pour you out a blessing, that there shall not be room enough to receive it.
You are either free of consumer debt or are actively snowballing your debt.  Proverbs 22:7 Just as the rich rule the poor,  so the borrower is servant to the lender.
Your security does not come from your wages, your stuff, or your investments, it comes from God.  I Timothy 6:17 Charge them that are rich in this world, that they be not highminded, nor trust in uncertain riches, but in the living God, who giveth us richly all things to enjoy;

You are thankful for and happy with what you have. Phillipians 4:11 I was ever in need, for I have learned how to get along happily whether I have much or little. 12 I know how to live on almost nothing or with everything. I have learned the secret of living in every situation, whether it is with a full stomach or empty, with plenty or little. 13 For I can do everything with the help of Christ who gives me the strength I need. 
